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7KLV� /HDUQLQJ� *XLGH� KDV� EHHQ� SUHSDUHG� WR� KHOS� VWXGHQWV� �DQG
WHDFKHUV�� WR� LGHQWLI\� WKH� UHOHYDQW� VHFWLRQV� LQ� WKH� WH[WERRN� WKDW� LV
FXUUHQWO\�EHLQJ�XVHG��$FKLHYHPHQW�(FRQRPLFV�#�<HDU�����ZULWWHQ�E\
$QQH� <RXQJHU�� � 7KH� IRFXV� IRU� WKLV� WH[W� LV� RQ� WKH� 1HZ� =HDODQG
HFRQRP\�DQG�UHIHUV�WR�WKH�H[WHUQDO�DVVHVVPHQW�V\VWHP�XVHG�E\�WKH
1HZ�=HDODQG�HGXFDWLRQ�V\VWHP��1&($���6WXGHQWV�DQG�WHDFKHUV�VKRXOG
LJQRUH� WKLV�� WKRXJK� WKH� OD\RXW� RI� WKH� WH[W� LV� XVHIXO� DV� LW� JLYHV� D
VWDWHPHQW�RI�WKH�$FKLHYHPHQW�2EMHFWLYHV�IRU�HDFK�XQLW�
+RZ�WR�XVH�WKLV�/HDUQLQJ�*XLGH
7KH� /HDUQLQJ� *XLGH� LGHQWLILHV� HDFK� RI� WKH� VWUDQGV� DQG� UHOHYDQW
$FKLHYHPHQW� 2EMHFWLYHV� LQ� WKH� (FRQRPLFV� <HDU� ��� FXUULFXOXP
VWDWHPHQW�� 7KH� FRQWHQW� WKDW� LV� UHOHYDQW� WR� HDFK� $FKLHYHPHQW
2EMHFWLYH�LV�LGHQWLILHG�DQG��LI�DSSURSULDWH��D�FRPPHQW�LV�PDGH�WR�JLYH
IXUWKHU�DVVLVWDQFH���1RW�DOO�$FKLHYHPHQW�2EMHFWLYHV�DUH�FRYHUHG�LQ�WKH
WH[WERRNV�� 7KHVH� DUH� LGHQWLILHG� LQ� WKH� JXLGH� DQG� VXJJHVWLRQV� DUH
PDGH�ZKHUH�UHOHYDQW�
(FRQRPLFV�±�<HDU����7HDFKLQJ�DQG�/HDUQLQJ�3URJUDPPH
,W�LV�UHFRPPHQGHG�WKDW�WHDFKHUV�GHYHORS�D�WHDFKLQJ�SURJUDPPH�WKDW
DOORZV�IRU�D�ORJLFDO�DQG�V\VWHPDWLF�ZD\�RI�OHDUQLQJ�DERXW�HFRQRPLFV�
7KH�WH[WERRN�SURYLGHV�D� ORJLFDO�RUGHU� IRU� WHDFKLQJ�WKH�YDULRXV�DUHDV
EXW� LW� LV�UHFRPPHQGHG�WKDW�WHDFKHUV�SUHSDUH�D�WHDFKLQJ�SURJUDPPH
ZKLFK� DOORFDWHV� WLPH� IRU� HDFK� DUHD� RI� VWXG\� WR� HQVXUH� WKDW� DOO
$FKLHYHPHQW� 2EMHFWLYHV� DUH� FRYHUHG� DGHTXDWHO\� DQG� LQ� D� WLPHO\
IDVKLRQ�� � $�ZHOO� GHYHORSHG� WHDFKLQJ� SURJUDPPH� VKRXOG� DOVR� LQFOXGH
UHTXLUHG�LQWHUQDO�DVVHVVPHQW�WDVNV��HQVXULQJ�WKDW�WKH�UHOHYDQW�WRSLFV
DUH�WDXJKW�DGHTXDWHO\�EHIRUH�VWXGHQWV�DUH�UHTXLUHG�WR�FRPSOHWH�VXFK
WDVNV�
6RPH�VHFWLRQV�RI�WKH�WH[WERRN�PD\�EH�XVHIXO�IRU�WKH�WHDFKLQJ�RI�WKH
<HDU����(FRQRPLFV�FXUULFXOXP�
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6WXGHQWV�ZLOO�LQYHVWLJDWH�DQG�GHYHORS�VNLOOV�DQG�XQGHUVWDQGLQJ�RI�
�� 7KH�UROH�RI�JRYHUQPHQW�LQ�WKH�HFRQRP\�ZKHQ�WKH\�

$FKLHYHPHQW�2EMHFWLYHV 7H[WERRN
UHIHUHQFH

&RPPHQWV���6XJJHVWLRQV
D� 'HVFULEH�WKH�VWUXFWXUH�RI�WKH
6DPRDQ�JRYHUQPHQW�

E� ,GHQWLI\�DQG�H[SODLQ�WKH
PDMRU�IXQFWLRQV�RI
JRYHUQPHQW�

6HH�EHORZ���(DFK�FKDSWHU�LQ�WKH
WH[WERRN�KDV�D�XQLW�WKDW�ORRNV�DW
WKH�UROH�RI�JRYHUQPHQW�LQ�WKH
GLIIHUHQW�LVVXHV�UHOHYDQW�WR�WKH
HFRQRP\�

F� ,QYHVWLJDWH�WKH�HFRQRPLF
DLPV�RI�JRYHUQPHQWV�

6HH�EHORZ��(DFK�RI�WKH�XQLWV
UHOHYDQW�WR�WKH�UROH�RI�WKH
JRYHUQPHQW�LQ�WKH�HFRQRP\
H[SORUHV�WKH�HFRQRPLF�DLPV�RI
JRYHUQPHQWV���$Q�LQWURGXFWLRQ�WR
WKLV�LV�JLYHQ�LQ�WKH�QRWHV�LQFOXGHG
EHORZ�

5ROH�RI�*RYHUQPHQW
7KH�JRYHUQPHQW�KDV�IRXU�GLVWLQFW�UROHV�LQ�WKH�HFRQRP\�
�� 5HJXODWRU\
7KH�VWDWH�KDV�WKH�UROH�RI�SURYLGLQJ�WKH�OHJDO�IUDPHZRUN�ZLWKLQ�ZKLFK
EXVLQHVV� WDNHV�SODFH�� 7KLV� LQFOXGHV� FRQWUDFW� ODZ�� UHJXODWLRQV� IRU� WKH
ZRUNSODFH��VXFK�DV�WKH�PLQLPXP�ZDJH��KHDOWK�DQG�VDIHW\��HWF���DQG
FRQWUROV�ZKLFK�EXVLQHVV�FDQ�RSHUDWH�XQGHU�
�� $OORFDWLYH
,Q�WKLV�UROH��WKH�VWDWH�RZQV�DQG�XVHV�UHVRXUFHV�WR�SURGXFH�JRRGV�DQG
VHUYLFHV� WKDW� DUH� QRW� SURYLGHG� E\� WKH� SULYDWH� VHFWRU�� � ([DPSOHV� RI
WKHVH�DUH�SXEOLF�KRVSLWDOV��VFKRROV��ZDWHU�DQG�VR�RQ�
�� 5HGLVWULEXWLYH
,Q� WKLV� FDVH�� WKH� JRYHUQPHQW� LQWHUIHUHV� LQ� WKH� PDUNHW� E\
UHGLVWULEXWLQJ� LQFRPH�DQG�ZHDOWK� IURP�KLJKHU�LQFRPH�HDUQHUV� WR� WKH
ORZHU�LQFRPH� HDUQHUV�� 7KLV� LV� GRQH� WKURXJK� SURJUHVVLYH� WD[DWLRQ�
ZKHUH� WKH� KLJKHU� LQFRPH�HDUQHUV� DUH� WD[HG� DW� D� PXFK� KLJKHU� UDWH
WKDQ�WKRVH�ZKR�HDUQ�ORZHU�LQFRPH���0DQ\�GHYHORSHG�FRXQWULHV�KDYH�D
VRFLDO� ZHOIDUH� VWUXFWXUH� ZKHUH� WKH� JRYHUQPHQW� LV� DEOH� WR� WUDQVIHU
PRQH\� WR� WKH� HFRQRPLFDOO\� GLVDGYDQWDJHG� WKURXJK� EHQHILWV� DQG� WD[
DOORZDQFHV�
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�� 6WDELOLVDWLRQ
,Q� WKLV� UROH�� JRYHUQPHQW� NHHSV� DQ� H\H� RQ� WKH� PDFUR�HFRQRPLF
HFRQRP\�WR�HQVXUH�WKDW�LWV�HFRQRPLF�REMHFWLYHV�VXFK�DV�KLJK�OHYHOV�RI
HPSOR\PHQW� DQG� ORZ� LQIODWLRQ� DUH�PHW�� � 7KH� VWDWH� FDQ� VWDELOLVH� WKH
HFRQRP\� WR� SUHYHQW� ZLOG� VZLQJV� LQ� DFWLYLW\� EHWZHHQ� ERRP� DQG
GHSUHVVLRQV�RU� WR�VWRS� LQIODWLRQ� IURP�JHWWLQJ�RXW�RI� FRQWURO�� � ,W� LV
LPSRUWDQW� WR� QRWH� WKDW� XVXDOO\� ZKHQ� WKH� JRYHUQPHQW� XVHV� D� SROLF\
WRRO� WR� DFKLHYH� RQH� RI� LWV� REMHFWLYHV�� LW� DOVR� LQIOXHQFHV� RWKHUV�� � $Q
H[DPSOH�RI�D�FRQIOLFW�LQ�JRDOV�RFFXUV�ZKHQ�SROLFLHV�XVHG�WR�UHGXFH�WKH
UDWH�RI�LQIODWLRQ�ZLOO�LQFUHDVH�WKH�UDWH�RI�XQHPSOR\PHQW�
2EMHFWLYHV�RI�*RYHUQPHQW
6RFLHW\�QHHGV�RQH�RYHUDOO�JURXS�WR�EH�UHVSRQVLEOH�IRU�WKH�LVVXHV�WKDW
FRQFHUQ�DQG�DIIHFW�LW���$�VRFLHW\�QHHGV�D�JRYHUQLQJ�ERG\�WKDW�LV�JLYHQ
WKH� UHVSRQVLELOLW\�E\� LWV�PHPEHUV� WR�PDNH� UXOHV� WKDW�DOO�PXVW�DELGH
E\���,Q�SRVW�LQGXVWULDO�VRFLHW\��WKH�JRYHUQLQJ�ERG\�WKDW�KDV�HPHUJHG
LV�FDOOHG�*RYHUQPHQW��7KH�UROH�RI�JRYHUQPHQW�LV�FRQWLQXDOO\�FKDQJLQJ�
,W�LV�JHQHUDOO\�DFFHSWHG�LQ�GHYHORSHG�DQG�GHYHORSLQJ�FRXQWULHV�WKDW�LQ
WKH�HFRQRPLF�VSKHUH��JRYHUQPHQW�WDNHV�RYHUDOO�UHVSRQVLELOLW\�IRU�ILYH
DUHDV�

• )XOO�HPSOR\PHQW
• 3ULFH�VWDELOLW\
• %DODQFH�RI�SD\PHQWV�HTXLOLEULXP
• (FRQRPLF�JURZWK
• (TXLW\��IDLUQHVV��LQ�WKH�GLVWULEXWLRQ�RI�LQFRPH�

7KHVH�REMHFWLYHV��OLNH�DOO�HFRQRPLF�GHFLVLRQV�PXVW�EH�SULRULWLVHG���7KH
SULRULWLVDWLRQ� RI� WKHVH� REMHFWLYHV� GHSHQGV� RQ� WKH� SKLORVRSKLFDO
HFRQRPLF�VWDQFH�RI�WKH�QDWLRQ��DQG�WKH�JRYHUQPHQW�RI�WKH�GD\�

$FWLYLWLHV
&RS\�DQG�FRPSOHWH�WKH�IROORZLQJ�TXHVWLRQV�LQ�SDLUV�RU�LQ�VPDOO
JURXSV�� �$�GLVFXVVLRQ�ZLWK�RWKHUV�ZLOO�KHOS�\RX� WR�JDWKHU�\RXU�RZQ
WKRXJKWV�DERXW�D�UHVSRQVH�
�� :KDW� LV� WKH� SKLORVRSK\� RI� WKH� FXUUHQW� JRYHUQPHQW� RI� 6DPRD"
'LVFXVV�WKLV�TXHVWLRQ�LQ�D�JURXS�DQG�FROOHFW�QHZVSDSHU�DUWLFOHV�RU
RWKHU�GDWD�WKDW�VXSSRUW�\RXU�UHVSRQVH�WR�WKLV�TXHVWLRQ�

�� :KDW�LQIOXHQFH�GRHV�WKH�SKLORVRSK\�RI�RWKHU�QDWLRQV�LQ�WKH�3DFLILF
UHJLRQ�KDYH�RQ�WKH�JRYHUQPHQW�RI�6DPRD�DQG�WKH�ZD\�LW�GHYHORSV
LWV�HFRQRPLF�SROLFLHV"

�� +RZ� ORQJ�KDV� WKH�SUHVHQW�JRYHUQPHQW�RI�6DPRD�EHHQ� LQ�SRZHU"
,GHQWLI\� VRPH� HFRQRPLF� SROLFLHV� WKDW� KDYH� KDG� D� QHJDWLYH� DQG
SRVLWLYH�LQIOXHQFH�RQ�WKLV�JRYHUQPHQW¶V�WHUP�LQ�SRZHU�
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(FRQRPLF�3KLORVRSK\
7KHUH� DUH� FXUUHQWO\� WZR�H[WUHPHV� RI� RSLQLRQ� UHJDUGLQJ� WKH� UROH� DQG
VL]H�RI�WKH�VWDWH��JRYHUQPHQW��LQ�WKH�HFRQRP\�

• 7KRVH�ZKR�EHOLHYH� WKHUH� WKH�VWDWH�VKRXOG�KDYH�YHU\� OLWWOH� WR�GR
ZLWK�WKH�HFRQRP\�H[FHSW�DV�D�ODZPDNHU��3HRSOH�ZKR�EHOLHYH�WKDW
WKHUH� LV� QR� UROH� IRU� JRYHUQPHQW� LQ� WKH� HFRQRP\� DUJXH� IRU� D
PDUNHW� HFRQRP\�� 7KH\� WKLQN� WKDW� SHRSOH� VKRXOG� KDYH
PD[LPXP� IUHHGRP� WR� JR� DERXW� WKHLU� GDLO\� OLYHV� ZLWK� QR
LQWHUIHUHQFH�IURP�WKH�VWDWH���7D[HV�VKRXOG�WKHUHIRUH�EH�ORZ�DQG
JRYHUQPHQW�VKRXOG�JHW�RXW�RI�EXVLQHVVHV�WKDW�FRXOG�HDVLO\�EH�UXQ
E\�SULYDWH�HQWHUSULVH�

• 7KRVH�ZKR�EHOLHYH�WKDW�D�FLYLOLVHG�VRFLHW\�QHHGV�FDUHIXO�SODQQLQJ
DQG�LW�LV�WKH�UROH�RI�WKH�VWDWH�WR�JXLGH��VXSHUYLVH�DQG�FRQWURO�WKH
IRUFHV�LQ�D�FRXQWU\�LQ�RUGHU�WKDW�ZLGHU�QHHGV�DUH�PHW���7KHUHIRUH�
WKH� VWDWH� VKRXOG� ORRN� DIWHU� WKH� LQWHUHVW� RI� FLWL]HQV� DQG� RIIHU� D
JHQHURXV� ³VDIHW\� QHW´� IRU� WKRVH� XQDEOH� WR� FDWHU� IRU� WKHPVHOYHV
DQG�WKDW�IDLUQHVV�DQG�IXOO�HPSOR\PHQW�DQG�WKH�HQYLURQPHQW�DUH
WKH�PRVW�LPSRUWDQW�LVVXHV�IRU�WKH�VWDWH�

7KHUH�KDV�EHHQ�D�PRYH�WRZDUGV�WKH�PDUNHW�HFRQRP\�SKLORVRSK\�IRU
PDQ\�GHYHORSHG�DQG�GHYHORSLQJ�FRXQWULHV���7KLV�KDV�OHG�WR�D�JUHDWHU
HPSKDVLV� RQ� LVVXHV� VXFK� DV� HFRQRPLF� JURZWK� DQG� LQIODWLRQ�� IRU
H[DPSOH��DQG�OHVVHU�LPSRUWDQFH�RQ�IXOO�HPSOR\PHQW�DQG�HTXLW\�
6W\OH�RI�*RYHUQPHQW
7KH� VW\OH� RI� JRYHUQPHQW� DGRSWHG� E\� WKH� SROLWLFDO� SDUW\� LQ� SRZHU�
UHIOHFW� WKHLU� HFRQRPLF� SKLORVRSK\�� � 7KH� SROLFLHV� GHYHORSHG� E\
JRYHUQPHQWV�DOVR�UHIOHFW�WKH�VW\OH�RI�JRYHUQDQFH���$Q�H[DPSOH�RI�WKLV
LV�ZKHQ�WKH�*RYHUQPHQW�RI�6DPRD�HVWDEOLVKHG�SULYDWLVHG�VWDWH�RZQHG
LQGXVWULHV�H�J��6DPRD�7HO��WHOHFRPPXQLFDWLRQV��DQG�(3&��SRZHU�DQG
HOHFWULFLW\��
$FWLYLWLHV
&RS\�DQG�FRPSOHWH�WKH�IROORZLQJ�LQ�\RXU�ERRNV�
�� ,GHQWLI\� ZKHUH� 6DPRD� ILWV� LQ� WKH� FRQWLQXXP� LQ� UHJDUGV� WR� WKH
HFRQRPLF� SKLORVRSK\� RI� WKH� JRYHUQPHQW�� � +RZ� GRHV� WKLV� ILW� ZLWK
WKH� HFRQRPLF� SKLORVRSK\� RI� RWKHU� VPDOO� QDWLRQV� LQ� WKH� 3DFLILF
UHJLRQ"

�� +RZ�KDV�WKH�HFRQRPLF�SKLORVRSK\�RI�PRUH�GHYHORSHG�QDWLRQV�VXFK
DV�1HZ�=HDODQG�DQG�$XVWUDOLD� LQIOXHQFHG�WKH�HFRQRPLF�SROLFLHV�RI
FRXQWULHV�LQ�WKH�3DFLILF�VXFK�DV�6DPRD"
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:K\�LV�WKH�6WDWH�LQYROYHG�LQ�WKH�(FRQRP\"
7KH� PDLQ� UHDVRQ� WKH� JRYHUQPHQW� LQWHUIHUHV� LQ� WKH� ZRUNLQJ� RI� WKH
HFRQRP\� LV� WR� DGGUHVV� VKRUWFRPLQJV� RI� WKH� PDUNHW� ±� RU�PDUNHW
IDLOXUH��7KH�PDLQ�FDXVHV�IRU�PDUNHW�IDLOXUH�DULVH�IURP�
�� 7KH�IDLOXUH�WR�SURYLGH�IRU�UHVRXUFHV�LQ�WKH�IXWXUH�±�FRQVHUYDWLRQ�
�� 7KH� IDLOXUH� WR� SURYLGH� IRU� FHUWDLQ� FDWHJRULHV� RI� JRRGV�� NQRZQ� DV

SXEOLF�JRRGV� ±� JRRGV� WKH� SULYDWH� VHFWRU� FDQQRW� SURYLGH� DV� LW� LV
QRW� SURILWDEOH� IRU� LQYHVWRUV�� ([DPSOHV� RI� WKLV� DUH� GHIHQFH� DQG
SROLFH�

�� 7KH�H[WHUQDO�HIIHFWV�RI�PDUNHW�DFWLYLW\� WKDW�QHLWKHU�SURGXFHUV�QRU
FRQVXPHUV� DUH� SUHSDUHG� WR� SD\� IRU� LQ� WKH� PDUNHWSODFH�� H�J�
SROOXWLRQ� WKDW� LV� HPLWWHG� E\� VRPH� SURGXFHUV� DV� D� UHVXOW� RI� WKHLU
HFRQRPLF� DFWLYLW\�� ,Q� VXFK� VLWXDWLRQV�� WKH� VWDWH� FDQ� OHJLVODWH� WR
FKDUJH�WKH�SURGXFHU�IRU�HPLVVLRQ�RI�VXFK�ZDVWH�

�� 7KH� FUHDWLRQ� RI� PRQRSROLHV� WKDW� H[SORLW� FRQVXPHUV�� VXFK� DV
WHOHFRPPXQLFDWLRQV�VHUYLFHV�

�� 7KH� XQHYHQ� GLVWULEXWLRQ� RI� LQFRPH� WKH� PDUNHW� SURGXFHUV�� ,Q� D
PDUNHW� HFRQRP\�� SHRSOH� ZLOO� SURGXFH� WKRVH� JRRGV� DQG� VHUYLFHV
WKDW�ZLOO� HDUQ� WKH�JUHDWHVW�SURILW�� �7KHUHIRUH�VRPH�JRRGV� WKDW�GR
QRW� HQMR\� D� ODUJH� VKDUH� RI� WKH� PDUNHW�� H�J�� JRRGV� IRU� GLVDEOHG
SHRSOH��ZLOO� QRW� EH� SURGXFHG� XQOHVV� WKH� VWDWH� RIIHUV� DQ� LQFHQWLYH
IRU�SURGXFHUV�WR�GR�VR�
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6WXGHQWV�ZLOO�LQYHVWLJDWH�DQG�GHYHORS�VNLOOV�DQG�XQGHUVWDQGLQJ�RI�
�� 7KH�PDLQ�HFRQRPLF�LVVXHV�IDFHG�E\�JRYHUQPHQW�ZKHQ�WKH\�

$FKLHYHPHQW�2EMHFWLYHV 7H[WERRN
UHIHUHQFH

&RPPHQWV��
6XJJHVWLRQV

D� ,GHQWLI\�DQG�GHVFULEH�HFRQRPLF
LVVXHV�JRYHUQPHQWV�FRPPRQO\
IDFH�

E� ,QYHVWLJDWH�GLIIHUHQW�PHDVXUHV
DQG�SROLFLHV�GHYHORSHG�E\
JRYHUQPHQWV�WR�DGGUHVV
HFRQRPLF�LVVXHV�RI�HPSOR\PHQW�
JURZWK��WUDGH��LQIODWLRQ�DQG
LQHTXDOLW\��LQFOXGH�W\SHV�DQG
SULQFLSOHV�RI�WD[DWLRQ�ZKHQ
ORRNLQJ�DW�GLIIHUHQW�PHDVXUHV
GHYHORSHG�E\�JRYHUQPHQWV��

F� $QDO\VH�KRZ�JRYHUQPHQW
PHDVXUHV�DQG�SROLFLHV�LPSDFW�RQ
GLIIHUHQW�HFRQRPLF�LVVXHV�

G� &DWHJRULVH�WKH�PHDVXUHV�XVHG
DV�PRQHWDU\��ILVFDO�RU�RWKHU�

*RYHUQPHQW
LQWHUYHQWLRQ�LQ
WKH�PDUNHW�±�8QLW
�����SS����±����
*RYHUQPHQW�DQG
,QIODWLRQ�±�8QLW
�����SS����±����
7KH�*RYHUQPHQW
DQG
8QHPSOR\PHQW�±
8QLW������SS����
±�����
7KH�*RYHUQPHQW
DQG�7UDGH�±�8QLW
�����SS�����±
����
7KH�*RYHUQPHQW
DQG�*URZWK�±
8QLW������SS����
±�����
7KH�*RYHUQPHQW
DQG�,QHTXDOLW\�±
8QLW������SS����
±�����

7KH�WH[WERRN�UHIHUV�WR�WKH
1HZ�=HDODQG�HFRQRP\
DQG�SROLFLHV�HVWDEOLVKHG�E\
WKH�1HZ�=HDODQG
JRYHUQPHQW�WR�DGGUHVV
LVVXHV�WKDW�LQIOXHQFH�LWV
HFRQRP\���7KH�H[DPSOHV
UHIHUUHG�SURYLGH�D�JRRG
EDVLV�IRU�GLVFXVVLRQ
JHQHUDOO\�DQG�WKH�WHDFKHU
FDQ�SURYLGH�H[DPSOHV�LQ
WKH�6DPRDQ�FRQWH[W�E\
NHHSLQJ�XS�WR�GDWH�ZLWK
GHYHORSPHQWV�WKURXJK�WKH
PHGLD�±�WHOHYLVLRQ�
QHZVSDSHU�DUWLFOHV��UDGLR
EURDGFDVWV��HWF�

*RYHUQPHQW�3ROLF\�7RROV
(FRQRPLF�SROLFLHV�DYDLODEOH�WR�JRYHUQPHQW�WR�DFKLHYH�LWV�JRDOV�FDQ�EH
EURDGO\�GLYLGHG�LQWR�WKUHH�W\SHV�
�� )LVFDO�3ROLF\
)LVFDO�SROLF\�LV�WKH�XVH�RI�WKH�JRYHUQPHQW�EXGJHW�WR�FKDQJH�WD[DWLRQ
DQG�VSHQGLQJ�SROLFLHV�VR�WKDW�FHUWDLQ�JRDOV�FDQ�EH�PHW���$Q�H[DPSOH
RI�WKLV�LV�WKH�LQFUHDVH�LQ�WKH�LQGLUHFW�WD[�RI�9$*67���7KH�JRYHUQPHQW
XVHV�FKDQJHV�LQ�LWV�LQFRPH�DQG�H[SHQGLWXUH�WR� LQIOXHQFH�WKH�DPRXQW
RI�GHPDQG�LQ�WKH�HFRQRP\���7R�UHGXFH�GHPDQG��WKH�JRYHUQPHQW�PD\
UHGXFH� LWV� VSHQGLQJ� �� RU� LQFUHDVH� LWV� WD[� UHYHQXHV�� � 7KLV� UHGXFHV
SHRSOH¶V� GLVSRVDEOH� LQFRPHV� DQG� VR� UHPRYHV� VSHQGLQJ� SRZHU� IURP
WKH�HFRQRP\���$V�WLPH�SDVVHV��WKH�UHGXFHG�VSHQGLQJ�ZLOO�OHVVHQ�SULFH
ULVHV�DV�EXVLQHVVHV�VHH�GHPDQG�IRU�WKHLU�JRRGV�DQG�VHUYLFHV�UHGXFHG�
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�� 0RQHWDU\�3ROLF\
7KLV� LV� SROLF\� WKDW� FRQWUROV� PRQH\� DQG� FUHGLW� DYDLODELOLW\� LQ� WKH
HFRQRP\�WKURXJK� WKH�&HQWUDO�%DQN�� �0RQHWDU\�SROLF\�ZRUNV� WKURXJK
WKH�FRQWURO�RI� WKH�&HQWUDO�%DQN� LQ�6DPRD��ZKHUHDV� LQ�1HZ�=HDODQG�
WKH�5HVHUYH�%DQN�KDV�FRQWURO��7KHVH�EDQNV�ZRUN�WR�FRQWURO�UHJLVWHUHG
EDQNV� �FRPPHUFLDO� EDQNV��� LQ� SDUWLFXODU� RYHU� WKHLU� DELOLW\� WR� PDNH
ORDQV�IURP�WKHLU�GHSRVLW�EDVH���7KH�SXEOLF�XVHV�WKH�FRPPHUFLDO�EDQNV
WR� PDNH� GHSRVLWV� IRU� H[FHVV� IXQGV� WKDW� WKH\� GR� QRW� QHHG� WR� XVH
LPPHGLDWHO\��7KH\�DOVR�ORDQ�IURP�WKH�EDQN��7KH�&HQWUDO�%DQN�LV�XVHG
LQ� WKH� VDPH�ZD\�E\� FRPPHUFLDO� EDQNV�� � (DFK� FRPPHUFLDO� EDQN�KDV
ZKDW� LV� NQRZQ� DV� D� VHWWOHPHQW� DFFRXQW� ZLWK� WKH� &HQWUDO� %DQN�� $OO
WUDQVDFWLRQV�EHWZHHQ�FRPPHUFLDO�EDQNV�JR�WKURXJK�WKH�&HQWUDO�%DQN�
(DFK� EDQN�PXVW� KDYH� HQRXJK� IXQGV� LQ� WKHLU� VHWWOHPHQW� DFFRXQW� WR
PHHW�DQ\�GDLO\�WUDQVDFWLRQV�LW�KDV�ZLWK�RWKHU�EDQNV�
,W�LV�WKURXJK�WKH�VHWWOHPHQW�DFFRXQW�WKDW�WKH�&HQWUDO�%DQN�LQIOXHQFHV
LQWHUHVW� UDWHV�� 7KH� VHWWOHPHQW� DFFRXQWV� KDYH� WR� EH� LQ� FUHGLW� DW� WKH
HQG�RI�HDFK�GD\��HDFK�QLJKW�DOO�WKH�GD\¶V�FKHTXHV�DUH�HQWHUHG�LQWR�WKH
EDQNLQJ�V\VWHP�DQG�WKHUH�PXVW�EH�VXIILFLHQW�PRQH\�WR�PHHW�SD\PHQW
REOLJDWLRQV��,Q�VRPH�FDVHV�ZKHUH�D�EDQN�GRHV�QRW�KDYH�HQRXJK�LQ�LWV
VHWWOHPHQW�DFFRXQW�� LW�KDV�D� OLDELOLW\��RZHV�PRQH\��WR�DQRWKHU�EDQN�
6RPHWLPHV�EDQNV�DUH�QRW�DEOH� WR�ERUURZ�IURP�HDFK�RWKHU� WR�HQVXUH
WKHLU�VHWWOHPHQW�FDVK�LV�SRVLWLYH��,Q�WKHVH�FDVHV��WKH\�PXVW�VHOO�VRPH
RI�WKHLU�&HQWUDO�%DQN�ELOOV�ZKLFK�WKH\�KROG��EDFN�WR�WKH�&HQWUDO�%DQN�
$� &HQWUDO� %DQN� ELOO� LV� DQ� LQYHVWPHQW� WKDW� D� UHJLVWHUHG� EDQN� WDNHV
DGYDQWDJH� RI� DV� LW� RIIHUV� LQWHUHVW� XVXDOO\� IRU� VKRUW�WHUP� RYHU� �
PRQWKV�� 7KH� &HQWUDO� %DQN�ZLOO� EX\� EDFN� WKHVH� ELOOV� LI� WKH\� DUH� OHVV
WKDQ����GD\V�WR�PDWXULW\��EXW�RQO\�DW�D�GLVFRXQW��7KLV�SHQDOLVHV�WKH
EDQNV�WKDW�KDYH�WR�ERUURZ�LQ�WKLV�ZD\��DQG�HQFRXUDJHV�WKHP�WR�NHHS
VXIILFLHQW� VHWWOHPHQW� FDVK� RQ� KDQG�� ,I� WKH� &HQWUDO� %DQN� ZLVKHV� WR
WLJKWHQ� PRQHWDU\� SROLF\� GLUHFWO\�� LW� FDQ� UHGXFH� WKH� DPRXQW� RI
VHWWOHPHQW�FDVK�LQ�WKH�V\VWHP��7KLV�PHDQV�WKDW�HDFK�EDQN�ZLOO�KDYH
OHVV� LQ� WKHLU� VHWWOHPHQW� DFFRXQW� DQG� ZLOO� LQFUHDVH� WKH� OLNHOLKRRG� RI
KDYLQJ�WR�ERUURZ�IURP�RWKHU�EDQNV�RU�VHOO�VRPH�RI�WKHLU�&HQWUDO�%DQN
ELOOV�� 7KLV� IRUFHV� XS� LQWHUHVW� UDWHV� ±� WKH� SULQFLSOH� RI� VXSSO\� DQG
GHPDQG� PHDQ� WKHUH� LV� OHVV� ORDQDEOH� PRQH\� LQ� WKH� V\VWHP� IRU
UHJLVWHUHG�EDQNV� WR�ERUURZ�� �7KLV� ULVH� LQ�ZKROHVDOH� LQWHUHVW� UDWH�ZLOO
IHHG� WKURXJK� LQWR� WKH� UHWDLO� LQWHUHVW� UDWHV� WKDW� UHJLVWHUHG� EDQNV
FKDUJH�WKHLU�ERUURZHUV�DQG�UHZDUG�WKHLU�VDYHUV��L�H��WKH�SXEOLF�
�� 'LUHFW�&RQWUROV
7KH� JRYHUQPHQW� FDQ� PDNH� ODZV� WR� GLUHFWO\� FRQWURO� WKH� HFRQRP\�
([DPSOHV� RI� VXFK� ODZV� LQFOXGH� FRQWURO� RQ� SULFHV� DQG� ZDJHV�� DQG
LPSRUW� UHVWULFWLRQV�� *RYHUQPHQWV� WKDW� KDYH� D� µPRUH� PDUNHW¶
SKLORVRSK\�WR�WKH�HFRQRP\�GR�QRW�XVH�WKHVH�W\SHV�RI�SROLFLHV�RIWHQ�DV
WKH\� SUHIHU� WKDW� WKH� PDUNHW� LQIOXHQFH� FKDQJHV� WR� EULQJ� DERXW
HTXLOLEULXP�
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6WXGHQWV�ZLOO�LQYHVWLJDWH�DQG�GHYHORS�VNLOOV�DQG�XQGHUVWDQGLQJ�RI�
�� (FRQRPLF�FRQFHSWV�DSSOLFDEOH�WR�LQWHUQDWLRQDO�WUDGH�ZKHQ�WKH\�

$FKLHYHPHQW�2EMHFWLYHV 7H[WERRN
UHIHUHQFH

&RPPHQWV��
6XJJHVWLRQV

D� ([SODLQ�WKH�UHODWLRQVKLS�RI
VSHFLDOLVDWLRQ�DQG�H[FKDQJH�WR
LQWHUQDWLRQDO�WUDGH�

E� 'LVWLQJXLVK�EHWZHHQ�DEVROXWH
DQG�FRPSDUDWLYH�DGYDQWDJH�

F� 8VH�VLPSOH�PDWKHPDWLFDO
H[DPSOHV�WR�LOOXVWUDWH
FRPSDUDWLYH�DGYDQWDJH�E\
FDOFXODWLQJ�RSSRUWXQLW\�FRVW�

G� 'LVWLQJXLVK�EHWZHHQ�WHUPV�RI
WUDGH�DQG�JDLQV�RI�WUDGH�

H� 8VH�VLPSOH�PDWKHPDWLFDO
H[DPSOHV�WR�LOOXVWUDWH�JDLQV
IURP�WUDGH�IROORZLQJ
VSHFLDOLVDWLRQ�

3DJHV�����±���� $V�ZLWK�WKH�UHVW�RI�WKH
WH[WERRN��WKH�H[DPSOHV
XVHG�DQG�GLVFXVVLRQV
UHODWHG�WR�WKH�GLIIHUHQW
HFRQRPLF�FRQFHSWV�DQG
SULQFLSOHV�DUH�DSSOLHG�WR
WKH�1HZ�=HDODQG
HFRQRP\���6WXGHQWV
VKRXOG�EH�HQFRXUDJHG�WR
FRQVLGHU�WKH�H[DPSOHV
UHODWHG�WR�WKH�HFRQRP\�RI
6DPRD���&XUUHQW
QHZVSDSHU�DUWLFOHV�DUH�D
XVHIXO�UHVRXUFH�WKDW
VKRXOG�EH�XVHG�E\
WHDFKHUV�IRU�WKLV�

,QWHUQDWLRQDO�7UDGH
,QWHUQDWLRQDO� WUDGH� LV� EDVHG� RQ� WKH� SULQFLSOH� RI� FRPSDUDWLYH
DGYDQWDJH�DQG�ZRUOG�GHPDQG�SDWWHUQV���$�FRXQWU\�H[SRUWV�LQ�RUGHU�WR
LPSRUW� DQG� LQFUHDVH� LWV� VWDQGDUG� RI� OLYLQJ�� 0RVW� LQWHUQDWLRQDO� WUDGH
WDNHV� SODFH� DPRQJ� ULFK�� GHYHORSHG� QDWLRQV�� SUHGRPLQDQWO\� LQ
PDQXIDFWXUHG�JRRGV�DQG�VHUYLFHV���3RRUHU��GHYHORSLQJ�FRXQWULHV�RIWHQ
KDYH�WR�UHO\�RQ�D�QDUURZ�FRPPRGLW\�EDVH�IRU�WKHLU�H[SRUWV���7KH�PDLQ
GLIIHUHQFHV� EHWZHHQ� GRPHVWLF� DQG� LQWHUQDWLRQDO� WUDGH� DUH� WKDW� WKH
ODWWHU�LQYROYHV�GLIIHUHQW�FXUUHQFLHV�DQG�RIWHQ�KDV�DUWLILFLDO�UHVWULFWLRQV
LPSRVHG�RQ�LW�
7HUPV�RI� WUDGH� UHIHU� WR� WKH� UHODWLRQVKLS� EHWZHHQ�D� FRXQWU\¶V� H[SRUW
SULFHV� DQG� LWV� LPSRUW� SULFHV� �SDJH� ������ � 7KLV� LQGH[� PHDVXUHV� WKH
TXDQWLW\�RI�LPSRUWV�WKDW�FDQ�EH�ERXJKW�ZLWK�D�JLYHQ�XQLW�RI�H[SRUWV�
&RPSDUDWLYH�$GYDQWDJH
&RPSDUDWLYH�DGYDQWDJH�DULVHV�IURP�GLIIHUHQFHV�LQ�FRVWV�RI�SURGXFWLRQ
LQ� GLIIHUHQW� FRXQWULHV�� ZKLFK� LQ� WXUQ� DUH� FDXVHG� E\� GLIIHUHQW� IDFWRU
HQGRZPHQW� RU� UHVRXUFHV� D� FRXQWU\� KDV� DW� LWV� GLVSRVDO�� DQG
WHFKQRORJLHV�
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6WXGHQWV�ZLOO�LQYHVWLJDWH�DQG�GHYHORS�VNLOOV�DQG�XQGHUVWDQGLQJ�RI�
�� 7KH�LPSRUWDQFH�RI�PDUNHWV�ZKHQ�WKH\�

$FKLHYHPHQW�2EMHFWLYHV 7H[WERRN
UHIHUHQFH

&RPPHQWV��
6XJJHVWLRQV

D� 5HFDOO�DQG�GLVWLQJXLVK�EHWZHHQ
GLIIHUHQW�PDUNHWV�ZKLFK�H[LVW�LQ
WKH�HFRQRP\��VXFK�DV�JRRGV
DQG�VHUYLFHV�DQG�IDFWRU
PDUNHWV�

7KH�WH[WERRN�IRU�<HDU���
KDV�YHU\�JRRG�FRYHUDJH�RI
WKLV�WRSLF�WKDW�VKRXOG�EH
XVHG�DV�D�EDVLV�IRU
UHYLVLRQ�

E� ,GHQWLI\�DQG�GHVFULEH�IHDWXUHV�RI
WKH�GLIIHUHQW�PDUNHW�VWUXFWXUHV
RI�SHUIHFW�DQG�LPSHUIHFW
FRPSHWLWLRQ�

0DUNHWV
$�PDUNHW� LV�DQ\ZKHUH�EX\HUV�DQG�VHOOHUV�FRPH� LQWR�FRQWDFW� LQ�RUGHU
WR�EX\�DQG�VHOO�JRRGV�DQG�VHUYLFHV��,W�PD\�EH�D�SK\VLFDO�SODFH��VXFK
DV� WKH� FUDIW� PDUNHW�� RU� VLWXDWLRQV� VXFK� DV� D� QHZVSDSHU� µIRU� VDOH¶
FROXPQ�RU�µVLWXDWLRQV�YDFDQW¶�VHFWLRQ�
3HUIHFW�&RPSHWLWLRQ
3HUIHFW� FRPSHWLWLRQ� LV� D� PDUNHW� VLWXDWLRQ� LQ� ZKLFK� QR� ILUP� RU
LQGLYLGXDO� LV�DEOH� WR� LQIOXHQFH�WKH�ZRUNLQJ�RI� WKH�PDUNHW�� �)LUPV�DUH
VPDOO� LQ� VL]H� DQG� H[LVW� LQ� ODUJH� QXPEHUV�� 7KHUHIRUH�� SHUIHFW
FRPSHWLWRUV� DUH� SULFH� WDNHUV�� DV� WKH\� DUH� WRR� VPDOO� WR� LQIOXHQFH
SULFH���)LUPV�SURGXFH�LGHQWLFDO��KRPRJHQRXV��SURGXFWV�DQG�WKHUH�DUH
QR�EDUULHUV�WR�HQWU\�LQWR�WKH�PDUNHW��ZLWK�DQ\RQH�ZDQWLQJ�WR�VHW�XS�LQ
EXVLQHVV���7KH�PDUNHW�VWUXFWXUH�DOVR�UHTXLUHV�WKDW�ILUPV�NQRZ�DERXW
SULFHV� RI� LQSXWV� DQG� WHFKQRORJ\� DYDLODEOH� �SHUIHFW� NQRZOHGJH�� DQG
EX\HUV�KDYH�NQRZOHGJH�RI�WKH�SULFH�RI�ILQLVKHG�JRRGV�DQG�VHUYLFHV�
,PSHUIHFW�&RPSHWLWLRQ
)LUPV�DUH�VXEGLYLGHG�LQWR�PRQRSROLVWLF��ROLJRSRO\��GXRSRO\��PRQRSRO\
DQG� PRQRSVRQ\�� 7KH\� DUH� SULFH� PDNHUV� EHFDXVH� RI� WKHLU� DELOLW\� WR
PDNH� WKHLU� SURGXFWV� DSSHDU� GLIIHUHQW�� WKDW� LV�� UHODWLYH� WR� WKHLU
FRPSHWLWRUV� WKHLU� SURGXFWV� DUH�QRW� KRPRJHQRXV�� � )RU� DQ\� LPSHUIHFW
FRPSHWLWRU�WR�VHOO�DQ�DGGLWLRQDO�XQLW�WKH\�PXVW�ORZHU�WKH�SULFH�
0RQRSROLVWLF�RU�PRQRSROLVWLFDOO\�FRPSHWLWLYH
7KLV�PDUNHW�VWUXFWXUH�KDV�D�ODUJH�QXPEHU�RI�ILUPV�VHOOLQJ�JRRGV�DQG
VHUYLFHV� WKDW� DUH� FORVH� VXEVWLWXWHV� WR� �VOLJKWO\� GLIIHUHQWLDWHG� IURP�
WKRVH� RI� FRPSHWLWRUV�� 7KH\� KDYH� ZHDN� EDUULHUV� WR� HQWU\� DQG� RWKHU
ILUPV� PD\� HQWHU� WKH� LQGXVWU\� ZLWK� HDVH�� IRU� H[DPSOH� KDLUGUHVVHUV�
WUDGHVSHRSOH��0RQRSROLVWLF�ILUPV�DUH�SUREDEO\�WKH�PRVW�FRPPRQ�RI�DOO
PDUNHW� VWUXFWXUHV� LQ� 6DPRD� DQG� ILUPV� FRPSHWH� XVLQJ� ORFDWLRQ�
VWDQGDUG�RI�VHUYLFH��RU�JRRGZLOO��7KH�FRPSHWLWLRQ�EHWZHHQ�VXSSOLHUV�LV
VWURQJ�



6WXGHQW�/HDUQLQJ�*XLGH��(FRQRPLFV�<HDU���

10

2OLJRSRO\
$� VPDOO� QXPEHU�RI� ILUPV�SURGXFH�JRRGV�RU� VHUYLFHV�ZKLFK� DUH� FORVH
VXEVWLWXWHV�DQG�DUH�W\SLFDOO\�ODUJH�VFDOH��IRU�H[DPSOH�RLO�FRPSDQLHV�LQ
1HZ�=HDODQG��LQ�6DPRD��WKHUH�LV�FXUUHQWO\�RQO\�RQH�RLO�FRPSDQ\�WKDW
LV� DEOH� WR� VXSSO\� WR� WKH� SXEOLF� ±� WKHUHIRUH� LW� LV� D� PRQRSRO\���� DQG
EDQNV� LQ� 6DPRD�� � 2OLJRSROLHV� DUH� SULFH�PDNHUV� DQG� WU\� WR� LQFUHDVH
PDUNHW� VKDUH� E\� DYRLGLQJ� SULFH� FRPSHWLWLRQ� DQG� LQ� SDUWLFXODU� SULFH
ZDUV��VDOHV���$�IHDWXUH�RI�ROLJRSROLHV�LV�WKDW�WKH\�KDYH�VWURQJ�EDUULHUV
WR� HQWU\�� VXFK� DV� KLJK� FDSLWDO� FRVWV� WR� VHW� XS� RU� WHFKQRORJLFDO
H[SHUWLVH�RU�NQRZOHGJH�ZKLFK�NHHSV�FRPSHWLWRUV�RXW��2OLJRSROLHV�PD\
DOVR�KDYH�OHJDO�EDUULHUV�±�WUDGHPDUNV�SDWHQWV�WKDW�SURWHFW�RWKHU�ILUPV
FRS\LQJ�WKHLU�SURGXFW�� �$Q�ROLJRSROLVW�KDV�D�NLQNHG�GHPDQG�FXUYH��$
GXRSRO\�LV�DQ�LQGXVWU\�WKDW�KDV�WZR�SURGXFHUV�RI�D�JRRG�RU�VHUYLFH�L�H�
LW�LV�WKH�VPDOOHVW�ROLJRSRO\�
0RQRSRO\��RU�PRQRSROLVW�
6LQJOH� VHOOHU� RI� JRRG� RU� VHUYLFH� IRU� ZKLFK� WKHUH� DUH� IHZ�� LI� DQ\
VXEVWLWXWHV�� $Q� H[DPSOH� ZRXOG� EH� 6DPRD7HO� RU� 6DPRD� :DWHU
$XWKRULW\���0RQRSROLHV�KDYH�VWURQJ�EDUULHUV�WR�HQWU\�LQ�WKH�VDPH�ZD\
WKDW� ROLJRSROLHV� GR�� 3XUH� PRQRSRO\� LPSOLHV� WKDW� WKHUH� DUH� QR
VXEVWLWXWHV� ZKLOH� D� QHDU� PRQRSRO\� LV� RQH� ZLWK� UHODWLYHO\� IHZ
VXEVWLWXWHV���$�QHDU�PRQRSRO\�ZRXOG�EH�DLU�WUDYHO�LQ�6DPRD�
0RQRSVRQ\
6ROH�EX\HU�RI�D�SURGXFW�� IRU�H[DPSOH��1=�$SSOH�DQG�3HDU�0DUNHWLQJ
%RDUG�
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6WXGHQWV�ZLOO�LQYHVWLJDWH�DQG�GHYHORS�VNLOOV�DQG�XQGHUVWDQGLQJ�RI�
�� +RZ�JRYHUQPHQW�HDUQV�DQG�VSHQGV�LWV�LQFRPH�ZKHQ�WKH\�

$FKLHYHPHQW�2EMHFWLYHV 7H[WERRN
UHIHUHQFH

&RPPHQWV��
6XJJHVWLRQV

D� ,GHQWLI\�DQG�GHVFULEH�WKH�PDMRU
VRXUFHV�RI�JRYHUQPHQW�UHYHQXH�

E� ,GHQWLI\�DQG�GHVFULEH�WKH�PDMRU
DUHDV�RI�JRYHUQPHQW
H[SHQGLWXUH�

F� ,QYHVWLJDWH�WKH�FRPSRQHQWV�DQG
DLPV�RI�D�JRYHUQPHQW�EXGJHW�

3DJH�������7KLV
UHIHUV�WR�WKH�1=
)LVFDO
5HVSRQVLELOLW\�$FW
�������ZKLFK�LV
UHOHYDQW�WR�WKH
ZD\�WKH
JRYHUQPHQW
EXGJHWV���,W
UHIHUV�DOVR�WR�QHW
SXEOLF�GHEW�DV�D
SHUFHQWDJH�RI
*'3�
3DJHV�����±����

7KH�WH[WERRN�GRHV�QRW
PDNH�GLUHFW�UHIHUHQFH�WR
WKH�SUHSDUDWLRQ�RI�WKH
JRYHUQPHQW�EXGJHW�RU�WKH
GHWDLOV�LQFOXGHG�LQ�WKLV
VWDWHPHQW���7HDFKHUV
VKRXOG�SURYLGH�VWXGHQWV
ZLWK�WKH�EXGJHW�ILJXUHV
RYHU�WKH�SUHYLRXV�WKUHH
\HDUV�IURP�ERRNOHWV
DYDLODEOH�IURP�7UHDVXU\�RU
WKH�&HQWUDO�%DQN�

7KH�*RYHUQPHQW¶V�%XGJHW
7KH� %XGJHW� LV� D� VWDWHPHQW� RI� WKH� JRYHUQPHQW¶V� H[SHQGLWXUH� SODQV
RYHU� WKH� QH[W� ILQDQFLDO� \HDU� DQG� WKH� ZD\� LW� LQWHQGV� WR� UDLVH� WKH
UHYHQXHV� GXULQJ� WKH� VDPH� SHULRG�� 7KHUH� DUH� VHYHUDO� ZD\V� WKDW� WKH
EXGJHW� FDQ� EH� SUHVHQWHG�� YHU\� VLPLODU� WR� KRZ� D� EXGJHW� FDQ� EH
SUHSDUHG� IRU� DQ� LQGLYLGXDO�� $� VLJQLILFDQW� IHDWXUH� RI� JRYHUQPHQW
VSHQGLQJ�LV�WKH�SURSRUWLRQ�WKDW�JRHV�RQ�WKH�ODUJHVW�DUHDV�RI�(GXFDWLRQ
DQG�+HDOWK�� �7KH� ILUVW� WDEOH�RQ� WKH�QH[W�SDJH�JLYHV� WKH�JRYHUQPHQW
H[SHQGLWXUH�E\�IXQFWLRQDO�FODVVLILFDWLRQ�IRU�1HZ�=HDODQG�
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)LJ����*RYHUQPHQW�([SHQGLWXUH�E\�)XQFWLRQDO�&ODVVLILFDWLRQ

)LJ����*RYHUQPHQW�5HYHQXH�DQG�2SHUDWLQJ�%DODQFH

7ZR�LPSRUWDQW�FRQFOXVLRQV�WKDW�FDQ�EH�GUDZQ�IURP�)LJ���DUH�
• 7KH� PDMRULW\� RI� JRYHUQPHQW� UHYHQXH� LV� JDLQHG� WKURXJK� GLUHFW
WD[DWLRQ��PDLQO\�WKURXJK�LQFRPH�WD[�

• 7KH� EXGJHW� VXUSOXV� KDV� LQFUHDVHG� RYHU� WKH� SHULRG� VKRZQ� LQ� WKH
WDEOHV�

Year ended 30 June 1994 1995 1996 1997

Social security and welfare
Education
Health
Core government services
Law and order
Defence
Transport and communication
Economic and industrial services
Primary services
Heritage culture and recreation
Housing and community dvpt
Other
Finance costs (debt servicing)
Foreign exchange (losses/ gains)
Supplementary estimates prov.

11 479
  4 629
  4 602
  1 723
  1 150
  1 049
     815
     711
     299
     241
       39
       14
  3 788
  (898)
   ------

11 438
  4 812
  4 889
  1 367
  1 199
  1 042
     759
     750
     313
     236
       49
     191
  3 658
   (405)
    ------

11 897
  4 967
  5 137
  1 556
  1 217
     978
     785
     723
     274
     244
       46
     114
  3 547
    -----
     150

12 510
  5 286
  5 495
  1 510
  1 243
  1 048
     839
     761
     292
     271
       51
     348
  3 220
   -----
     200

Total expenses 29 639 30 298 31 635 32 874
Source: Government Budget Tables

YYeeaarr eennddeedd 1994 1995 1996 1997

Direct taxation
Indirect taxation
Fees, fines, penalties and levies

 17 535
 10 120
      190

 19 753
 10 342
     223

 21 193
 10 738
      223

 20 885
 11 835
      242

Total taxation and charges  27 895  30 318  32 154  32 962

Plus Earnings through Operations:
Investment income
Sales of goods and services
Other operational revenue
Unrealised (losses / gains)

   1 368
     713
     499
    (292)

   2 001
      678
      435
     ( 76)

   1 460
      630
      361
     -----

   1 433
      642
      318
     ( 65)

Total Operational Revenue    2 288    3 038    2 451   2 328

Total Revenue  30 183  33 356  34 605  35 290

Operating Balance*       755    2 603   3 287   2 416
Source: Government Budget Tables



6WXGHQW�/HDUQLQJ�*XLGH��(FRQRPLFV�<HDU���

13

$FWLYLWLHV
&RS\�DQG�FRPSOHWH�WKH�IROORZLQJ�LQ�\RXU�ERRNV�
�� 8VLQJ� WKH� WDEOHV� LQ�)LJ����DQG���� FRQVWUXFW� WZR�SLH�JUDSKV�RI�1=
JRYHUQPHQW�H[SHQGLWXUH�DQG�UHYHQXH�IRU�WKH�\HDU���-XO\������WR
���-XQH������

�� *LYH� D� VSHFLILF� RSSRUWXQLW\� FRVW� IRU� HDFK� RI� WKH� IROORZLQJ
JRYHUQPHQW� EXGJHWDU\� DFWLRQV� WKDW�ZLOO� DIIHFW� WKH� GHSDUWPHQW� RU
DJHQF\�FRQFHUQHG�
D� 3URYLGLQJ�OHVV�PRQH\�IRU�WKH�SXEOLF�KRVSLWDOV�
E� ,QFUHDVHG�IXQGLQJ�IRU�SULYDWH�DQG�FKXUFK�VFKRROV�
F� ,QFUHDVHG�GXW\�RQ�WKH�SURFHHGV�IURP�/RWWR�6DPRD�
G� ,QFUHDVHG�VSHQGLQJ�RQ�FKLOG�LPPXQLW\�SURJUDPPHV�
H� 5DLVLQJ�WKH�DJH�DW�ZKLFK�WKH�HOGHUO\�ZLOO�UHFHLYHG�VXSHUDQQXDWLRQ
SD\PHQWV�

�� 8VH�UHVRXUFHV�IURP�\RXU�WHDFKHU�WR�GUDZ�XS�D�WDEOH�WKDW�VKRZV�WKH
EXGJHW�IRU�WKH�6DPRD�JRYHUQPHQW�RYHU�WKH�ODVW�WKUHH�\HDUV��:KDW
FDWHJRULHV�RI�H[SHQGLWXUH�GRHV�6DPRD�KDYH�WKDW�DUH�WKH�VDPH�DV
1HZ�=HDODQG"�:KDW�FDWHJRULHV�DUH�GLIIHUHQW"
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7+(�0$5.(7
7+(�,17(5$&7,21�2)�+286(+2/'6�$1'�),506�,1�7+(�0$5.(7

6WXGHQWV�ZLOO�LQYHVWLJDWH�DQG�GHYHORS�VNLOOV�DQG�XQGHUVWDQGLQJ�RI�
�� 7KH�VXSSO\�RI�PRQH\�DQG�LWV�FRPSRQHQWV�ZKHQ�WKH\�

$FKLHYHPHQW�2EMHFWLYHV 7H[WERRN
UHIHUHQFH

&RPPHQWV��
6XJJHVWLRQV

D� 5HFDOO�WKH�IXQFWLRQV�DQG
FKDUDFWHULVWLFV�RI�PRQH\�

3DJH���
E� 'HVFULEH�WKH�FRPPRQ�PHDVXUHV
DQG�FRPSRQHQWV�RI�WKH�PRQH\
VXSSO\�

3DJH�����3DJH���

F� ,QYHVWLJDWH�WKH�IXQFWLRQV�RI
FHQWUDO�EDQNV��FRPPHUFLDO
EDQNV�DQG�GHYHORSPHQW�EDQNV�

6HH�WKH�QRWHV�JLYHQ�LQ�WKH
VHFWLRQ�RQ�0RQHWDU\�3ROLF\
HDUOLHU�LQ�WKLV�JXLGH

G� ([SODLQ�WKH�TXDQWLW\�WKHRU\�RI
PRQH\��09 37��DQG�XVH�LW�WR
LOOXVWUDWH�WKH�UHODWLRQVKLS
EHWZHHQ�WKH�VXSSO\�RI�PRQH\
DQG�SULFHV�

3DJH��� 09 34��4�LV�GHILQHG�DV
WKH�QXPEHU�RI
WUDQVDFWLRQV�FDUULHG�RXW
GXULQJ�WKH�SHULRG�±�ZKLFK
LV�WKH�VDPH�DV�7�

H� 'HVFULEH�WKH�VHSDUDWH�HIIHFW
WKDW�WKHVH�IDFWRUV�ZLOO�KDYH�RQ
WKH�VXSSO\�RI�PRQH\�
JRYHUQPHQW�ERUURZLQJ�IURP�WKH
SXEOLF��RYHUVHDV�DQG�WKH�FHQWUDO
EDQN��IRUHLJQ�DLG��UHPLWWDQFHV
DQG�LQFUHDVHG�OHQGLQJ�E\
FRPPHUFLDO�EDQNV�

3DJHV����±��� 6WXGHQWV�WR�GLVFXVV�WKH
LVVXHV�DV�UDLVHG�LQ�WKH
WH[WERRN�DERXW�WKH�FDXVHV
DQG�LQIOXHQFHV�RI�LQIODWLRQ
WR�LGHQWLI\�WKH�HIIHFWV�WKDW
HDFK�RI�WKH�IDFWRUV�ZLOO
KDYH�RQ�WKH�PRQH\
VXSSO\�

7+(�0$5.(7
7+(�,17(5$&7,216�%(7:((1�7+(�',))(5(17�6(&7256�,1�7+(�(&2120<

6WXGHQWV�ZLOO�LQYHVWLJDWH�DQG�GHYHORS�VNLOOV�DQG�XQGHUVWDQGLQJ�RI�
�� ,QIODWLRQ�DQG�LWV�HIIHFW�RQ�WKH�HFRQRP\�ZKHQ�WKH\�

$FKLHYHPHQW�2EMHFWLYHV 7H[WERRN
UHIHUHQFH

&RPPHQWV��
6XJJHVWLRQV

D� ,GHQWLI\�WKH�FRPPRQ�FDXVHV
DQG�HIIHFWV�RI�LQIODWLRQ��LQFOXGH
FKDQJHV�LQ�WKH�PRQH\�VXSSO\�
GHPDQG�SXOO��FRVW�SXVK�
JRYHUQPHQW�GHILFLW��LPSRUWHG
LQIODWLRQ��LQIODWLRQDU\
H[SHFWDWLRQV��QDWLRQDO�GLVDVWHUV
DQG�ZDJH�LQFUHDVHV��

3DJHV����±���
SDJHV����±���

E� &DOFXODWH�WKH�UDWH�RI�LQIODWLRQ
IURP�SXEOLVKHG�FRQVXPHU�SULFH
LQGH[��&3,��ILJXUHV�DQG�GHVFULEH
WKH�WUHQG�RYHU�WLPH�

3DJHV����±���

F� 'HVFULEH�WKH�SURFHGXUHV�XVHG�WR
FRQVWUXFW�WKH�&3,�

3DJHV����±���
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7+(�0$5.(7
7+(�,17(5$&7,216�%(7:((1�7+(�',))(5(17�6(&7256�,1�7+(�(&2120<

6WXGHQWV�ZLOO�LQYHVWLJDWH�DQG�GHYHORS�VNLOOV�DQG�XQGHUVWDQGLQJ�RI�
�� ,QWHUQDWLRQDO�WUDGH�SHUIRUPDQFH�ZKHQ�WKH\�

$FKLHYHPHQW�2EMHFWLYHV 7H[WERRN
UHIHUHQFH

&RPPHQWV��
6XJJHVWLRQV

D� ,GHQWLI\�DQG�GLVWLQJXLVK�EHWZHHQ
WKH�FRPSRQHQWV�RI�%DODQFH�RI
3D\PHQWV��%DODQFH�RI�YLVLEOHV
�WUDGH���EDODQFH�RI�LQYLVLEOHV�
FXUUHQW�DFFRXQW��FDSLWDO
DFFRXQW��IRUHLJQ�UHVHUYHV��

3DJHV�����±����

E� 'LVFXVV�WKH�HFRQRPLF�HIIHFW�RI�D
VXUSOXV�RU�GHILFLW�&XUUHQW
$FFRXQW�

3DJHV�����±����

F� ([SODLQ�WKH�UHDVRQV�DQG�HIIHFWV
RI�WUDGH�UHVWULFWLRQV�WKURXJK
TXRWD��WDULIIV��VXEVLGLHV�DQG
HPEDUJRHV��LQFOXGH�HFRQRPLF
HIIHFW�RI�HPEDUJRHV�LPSRVHG�IRU
QRQ�HFRQRPLF�UHDVRQV�

3DJHV�����±����
SDJHV�����±����

G� ,GHQWLI\�6DPRD¶V�WUDGH
FRPPRGLWLHV�DQG�WUHQGV�LQ�LWV
WUDGLQJ�SDWWHUQV�

H� ,GHQWLI\�6DPRD¶V�PDMRU�WUDGLQJ
SDUWQHUV�DQG�WKHLU�UHODWLYH
LPSRUWDQFH�

I� ,GHQWLI\�DQG�GLVFXVV�FXUUHQW
SUREOHPV�IDFHG�E\�6DPRD�LQ
GHYHORSLQJ�LWV�WUDGH�

J� 'HVFULEH�WKH�LPSRUWDQW�UROH�RI
PDUNHWLQJ�DJHQFLHV�DQG�ERDUGV�

5HSRUWV�IURP�WKH�&HQWUDO
%DQN�DQG�7UHDVXU\�XVXDOO\
JLYH�DOO�WKLV�LQIRUPDWLRQ�
7KH�LQIRUPDWLRQ�JLYHQ
EHORZ�ZDV�UHWULHYHG�LQ
�����IURP�WKH�LQWHUQHW
DERXW�WKH�HFRQRP\�RI
6DPRD���0RUH�FXUUHQW
LQIRUPDWLRQ�FDQ�EH�IRXQG
WKURXJK�WKH�GRFXPHQWV
UHOHDVHG�RQ�DQ�DQQXDO
EDVLV�E\�7UHDVXU\�DQG�WKH
&HQWUDO�%DQN�
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Economy Samoa

Economy - overview: The economy of Samoa has traditionally been dependent on
development aid, family remittances from overseas, and agriculture
and fishing. The country is vulnerable to devastating storms.
Agriculture employs two-thirds of the labour force, and furnishes
90% of exports, featuring coconut cream, coconut oil, and copra.
The manufacturing sector mainly processes agricultural products.
The decline of fish stocks in the area is a continuing problem.
Tourism is an expanding sector, accounting for 25% of GDP; about
88,000 tourists visited the islands in 2001. The Samoan
Government has called for deregulation of the financial sector,
encouragement of investment, and continued fiscal discipline,
meantime protecting the environment. Observers point to the
flexibility of the labour market as a basic strength for future
economic advances. Foreign reserves are in a relatively healthy
state, the external debt is stable, and inflation is low.

GDP: purchasing power parity - $1 billion (2002 est.)
GDP - real growth

rate:
5% (2002 est.)

GDP - per capita: purchasing power parity - $5,600 (2002 est.)
GDP - composition by

sector:
agriculture: 14%
industry: 23%
services: 63% (2001 est.)

Population below
poverty line:

NA%

Household income or
consumption by

percentage share:

lowest 10%: NA%
highest 10%: NA%

Inflation rate
(consumer prices):

4% (2001 est.)

Labour force: 90,000 (2000 est.)
Labour force - by

occupation:
NA

Unemployment rate: NA%; note - substantial underemployment
Budget: revenues: $105 million

expenditures: $119 million, including capital expenditures of $NA
(2001/2002)

Industries: food processing, building materials, auto parts
Industrial production

growth rate:
2.8% (2000)

Electricity -
production:

105.1 million kWh (2001)

Electricity -
production by source:

fossil fuel: 58%
hydro: 42%
other: 0% (2001)
nuclear: 0%

Electricity -
consumption:

97.74 million kWh (2001)
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Electricity - exports: 0 kWh (2001)
Electricity - imports: 0 kWh (2001)

Oil - production: 0 bbl/day (2001 est.)
Oil - consumption: 1,000 bbl/day (2001 est.)

Oil - exports: NA (2001)
Oil - imports: NA (2001)
Agriculture -

products:
coconuts, bananas, taro, yams, coffee, cocoa

Exports: $15.5 million f.o.b. (2001)
Exports -

commodities:
fish, coconut oil and cream, copra, taro, automotive parts, garments,
beer

Exports - partners: Australia 66.1%, US 10%, Japan 3.7% (2002)
Imports: $130.1 million f.o.b. (2001)

Imports -
commodities:

machinery and equipment, industrial supplies, foodstuffs

Imports - partners: New Zealand 23.3%, Fiji 20.2%, Australia 15.7%, Japan 13.1%,
Taiwan 6.4%, US 4.2% (2002)

Debt - external: $197 million (2000)
Economic aid -

recipient:
$42.9 million (1995)

Currency: tala (SAT)
Currency code: SAT (former WST code is still in wide use)
Exchange rates: tala per US dollar - 3.37 (2002), 3.48 (2001), 3.29 (2000), 3.01

(1999), 2.95 (1998)
Fiscal year: June 1 - May 31
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7+(�0$5.(7
7+(�,17(5$&7,216�%(7:((1�7+(�',))(5(17�6(&7256�,1�7+(�(&2120<

6WXGHQWV�ZLOO�LQYHVWLJDWH�DQG�GHYHORS�VNLOOV�DQG�XQGHUVWDQGLQJ�RI�
�� 7KH�UHODWLRQVKLS�EHWZHHQ�LQWHUQDWLRQDO�WUDGH�DQG�H[FKDQJH�UDWHV�ZKHQ
WKH\�
$FKLHYHPHQW�2EMHFWLYHV 7H[WERRN

UHIHUHQFH
&RPPHQWV��
6XJJHVWLRQV

D� 'HVFULEH�DQG�GLVWLQJXLVK
EHWZHHQ�PDQDJHG��IL[HG�DQG
IORDWLQJ�H[FKDQJH�UDWHV�

E� ,QYHVWLJDWH�DQG�H[SODLQ�UHDVRQV
IRU�DSSUHFLDWLRQ���GHSUHFLDWLRQ
DQG�UHYDOXWDWLRQ���GHYDOXDWLRQ
RI�WKH�H[FKDQJH�UDWH�

F� ([SODLQ�WKH�HIIHFWV�RI
UHYDOXDWLRQ�DQG�GHYDOXDWLRQ�DQG
DSSUHFLDWLRQ�DQG�GHSUHFLDWLRQ
RQ�H[SRUWV��LPSRUWV�DQG�%DODQFH
RI�3D\PHQWV�

G� 'LVWLQJXLVK�EHWZHHQ�ZHDN�DQG
VWURQJ�LQWHUQDWLRQDO�FXUUHQFLHV�

H� &DOFXODWH�IRUHLJQ�H[FKDQJH
UDWHV�

3DJHV�����±����
3DJHV�����±����
DQG�SDJH����

6WXGHQWV�FDQ�FROOHFW�WKH
H[FKDQJH�UDWHV�IRU�WKH
6DPRD�WDOD�LQ�UHODWLRQ�WR
RWKHU�IRUHLJQ�FXUUHQFLHV
DQG�XVH�WKHVH�WR
GLVWLQJXLVK�EHWZHHQ�ZHDN
DQG�VWURQJ�LQWHUQDWLRQDO
FXUUHQFLHV���+RZ�GR
HYHQWV�VXFK�DV�ZDUV�
QDWXUDO�GLVDVWHUV�DQG�WKH
ZRUOG�SULFH�RI�FRPPRGLWLHV
VXFK�DV�RLO��DIIHFW�WKH
H[FKDQJH�UDWH�IRU�VWURQJ
FXUUHQFLHV�VXFK�DV�WKH
86�"

7+(�0$5.(7
7+(�,17(5$&7,216�%(7:((1�7+(�',))(5(17�6(&7256�,1�7+(�(&2120<

6WXGHQWV�ZLOO�LQYHVWLJDWH�DQG�GHYHORS�VNLOOV�DQG�XQGHUVWDQGLQJ�RI�
�� 7KH�FKDUDFWHULVWLFV�RI�WKH�HFRQRP\�RI�GHYHORSHG�DQG�GHYHORSLQJ

FRXQWULHV�ZKHQ�WKH\�
$FKLHYHPHQW�2EMHFWLYHV 7H[WERRN

UHIHUHQFH
&RPPHQWV��
6XJJHVWLRQV

D� ,GHQWLI\�DQG�GHVFULEH
FKDUDFWHULVWLFV�RI�WKH�HFRQRP\
IRU�GHYHORSHG�DQG�GHYHORSLQJ
FRXQWULHV�

E� &RPSDUH�DQG�FRQWUDVW
FKDUDFWHULVWLFV�RI�WKH�HFRQRP\
IRU�GHYHORSHG�DQG�GHYHORSLQJ
FRXQWULHV��UHIHU�WR�WKH�366&
SUHVFULSWLRQ�6HFWLRQ�9�WR�LGHQWLI\
FKDUDFWHULVWLFV�UHTXLUHG�WR�EH
LQFOXGHG��

F� 5HFRJQLVH�WKH�LPSRUWDQFH�RI
IRUHLJQ�DLG�DQG�IRUHLJQ
LQYHVWPHQW�WR�6DPRD¶V
HFRQRP\�

3DJHV�����±���� 7KH�0LQLVWU\�RI�)RUHLJQ
$IIDLUV�FDQ�SURYLGH�PRUH
LQIRUPDWLRQ�UHOHYDQW�WR
6DPRD�DQG�WKH
GHYHORSPHQW�DLG�LW
UHFHLYHV�IURP�RYHUVHDV
GRQRUV���7KH�QHZVSDSHU
DQG�WHOHYLVLRQ�UHSRUWV�RQ
GRQDWLRQV�DQG
FRQWULEXWLRQV�IURP
RYHUVHDV�QDWLRQV�DUH
XVHIXO�UHVRXUFHV�DOVR�
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6WXGHQWV�ZLOO�LQYHVWLJDWH�DQG�GHYHORS�VNLOOV�DQG�XQGHUVWDQGLQJ�RI�
�� 7KH�UHFHQW�GHYHORSPHQWV�LQ�6DPRD¶V�HFRQRP\�ZKHQ�WKH\�

$FKLHYHPHQW�2EMHFWLYHV 7H[WERRN
UHIHUHQFH

&RPPHQWV��
6XJJHVWLRQV

�D� ,GHQWLI\�WKH�PDMRU�FRPSRQHQWV�RI
QDWLRQDO�LQFRPH�DQG�H[SHQGLWXUH
RI�WKH�HFRQRP\�RI�6DPRD�

�E� 'HVFULEH�WKH�UHFHQW�WUHQGV�LQ�WKH
HFRQRP\�RI�6DPRD�

�F� 5HFRJQLVH�DQG�GLVFXVV�PHDVXUHV
DGRSWHG�E\�WKH�JRYHUQPHQW�RI
6DPRD�WR�GHYHORS�WKH�HFRQRP\�

�G� ,GHQWLI\�LQWHUQDWLRQDO�DJHQFLHV
ZKLFK�DLG�GHYHORSPHQW�LQ�WKH
HFRQRP\�RI�6DPRD��LQFO��,0)��

�H� (YDOXDWH�WKH�FRQWULEXWLRQV�PDGH
E\�LQWHUQDWLRQDO�DJHQFLHV�WR�DLG
GHYHORSPHQW�LQ�WKH�HFRQRP\�RI
6DPRD�

7KHUH�DUH�QR
UHIHUHQFHV�WR
WKH�HFRQRP\
RI�6DPRD�LQ
WKH�WH[WERRN�
7KH�1HZ
=HDODQG
VLWXDWLRQ�WKDW
LV�H[SDQGHG
RQ�LQ�WKH
WH[WERRN�FDQ
EH�XVHG�WR
FRPSDUH�DQG
FRQWUDVW�WR
WKDW�RI
6DPRD�

1RWHV�IURP�SUHYLRXV
JRYHUQPHQW�EXGJHW
UHOHDVHV�DQG�LQIRUPDWLRQ
DERXW�WKH�HFRQRP\�RI
6DPRD�KDYH�EHHQ
LQFOXGHG�LQ�WKH�QRWHV
EHORZ���7KHVH�ZLOO�EH�RXW�
RI�GDWH�EXW�WHDFKHUV�DQG
VWXGHQWV�FDQ�XVH�WKHVH�DV
D�VWDUWLQJ�SRLQW���7KLV
LQIRUPDWLRQ�LV�UHDGLO\
DYDLODEOH�IURP�WKH�&HQWUDO
%DQN���7KH�2EVHUYHU
QHZVSDSHU�DOZD\V�FRYHUV
WKH�EXGJHW�UHOHDVH�YHU\
ZHOO�DQG�VKRXOG�EH�XVHG
DV�D�UHVRXUFH�HDFK�\HDU�
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7+(�(&2120<�2)�6$02$
7KLV� VHVVLRQ� DLPV� WR� DVVLVW� WHDFKHUV� WR� EHFRPH� PRUH� IDPLOLDU� ZLWK� WKH
HFRQRP\�RI�6DPRD���7KH�REMHFWLYH�IRU�WKLV�LV�WR�PDNH�PRUH�UHDGLO\�DYDLODEOH
UHOHYDQW� FRQWHQW� WKDW� WHDFKHUV� FDQ� LQWHJUDWH� LQWR� WKHLU� WHDFKLQJ
SURJUDPPHV�
���$Q�RYHUYLHZ�RI�WKH�HFRQRP\
7KH�HFRQRP\�RI�6DPRD�KDV� WUDGLWLRQDOO\� EHHQ�GHSHQGHQW� RQ� GHYHORSPHQW
DLG��IDPLO\�UHPLWWDQFHV�IURP�RYHUVHDV��DQG�DJULFXOWXUDO�H[SRUWV��7KH�FRXQWU\
LV�YXOQHUDEOH�WR�GHYDVWDWLQJ�VWRUPV���$JULFXOWXUH�HPSOR\V�WZR�WKLUGV�RI�WKH
ODERXU� IRUFH�� DQG� IXUQLVKHV� ���� RI� H[SRUWV�� IHDWXULQJ� FRFRQXW� FUHDP�
FRFRQXW� RLO� DQG� FRSUD�� � 7KH� PDQXIDFWXULQJ� VHFWRU� PDLQO\� SURFHVVHV
DJULFXOWXUDO�SURGXFWV���7RXULVP�LV�DQ�H[SDQGLQJ�VHFWRU��DFFRXQWLQJ�IRU����
*'3�� DERXW� ������ WRXULVWV� YLVLWHG� WKH� LVODQGV� LQ� ������ � 7KH� 6DPRDQ
*RYHUQPHQW� KDV� FDOOHG� IRU� GHUHJXODWLRQ� RI� WKH� ILQDQFLDO� VHFWRU�
HQFRXUDJHPHQW� RI� LQYHVWPHQW� DQG� FRQWLQXHG� ILVFDO� GLVFLSOLQH�� � 2EVHUYHUV
SRLQW� WR� WKH� IOH[LELOLW\� RI� WKH� ODERXU�PDUNHW� DV� D� EDVLF� VWUHQJWK� IRU� IXWXUH
HFRQRPLF�DGYDQFHV���)RUHLJQ�UHVHUYHV�DUH�LQ�D�UHODWLYHO\�KHDOWK\�VWDWH��WKH
H[WHUQDO�GHEW�LV�VWDEOH�DQG�LQIODWLRQ�LV�ORZ�
.H\�HFRQRPLF�VWDWLVWLFV��IRU������XQOHVV�RWKHUZLVH�VWDWHG��
*'3� SXUFKDVLQJ�SRZHU�SDULW\��������PLOOLRQ
*'3�±�UHDO�JURZWK�UDWH��SXUFKDVLQJ�SRZHU�SDULW\��������
*'3�±�FRPSRVLWLRQ�E\�VHFWRU�
$JULFXOWXUH�����
,QGXVWU\�����
6HUYLFHV�����
,QIODWLRQ�UDWH��FRQVXPHU�SULFHV�������
/DERXU�IRUFH��������
/DERXU�IRUFH�±�E\�RFFXSDWLRQ��DJULFXOWXUH������VHUYLFHV������ LQGXVWU\
���������HVW�

%XGJHW�
5HYHQXHV��������PLOOLRQ
([SHQGLWXUHV��������PLOOLRQ�������HVW��

,QGXVWULHV��IRRG�SURFHVVLQJ��EXLOGLQJ�PDWHULDOV��DXWR�SDUWV
,QGXVWULDO�SURGXFWLRQ�JURZWK�UDWH�����
(OHFWULFLW\�±�SURGXFWLRQ�E\�VRXUFH�
)RVVLO�IXHO�����
+\GUR������������HVW�

$JULFXOWXUH�±�SURGXFWV�
&RFRQXWV��EDQDQDV��WDUR�DQG�\DPV�

([SRUWV�����PLOOLRQ
([SRUWV�±�FRPPRGLWLHV��FRFRQXW�RLO�DQG�FUHDP��FRSUD��ILVK��EHHU
([SRUWV�±�SDUWQHUV��$PHULFDQ�6DPRD������86������*HUPDQ\�����1HZ
=HDODQG���

,PSRUWV������PLOOLRQ
,PSRUWV� FRPPRGLWLHV�� PDFKLQHU\� DQG� HTXLSPHQW�� LQGXVWULDO� VXSSOLHV�
IRRGVWXIIV

,PSRUWV�±�SDUWQHUV��1HZ�=HDODQG������$XVWUDOLD������)LML������86����
'HEW�±�H[WHUQDO�������PLOOLRQ�������HVW��
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6RPH�TXRWHV�IURP�WKH�³$GGUHVV�WR�WKH�1HZ�=HDODQG�*RYHUQPHQW�GHOHJDWLRQ
�� $SULO� ����´� E\� WKH� *RYHUQRU� RI� WKH� &HQWUDO� %DQN� RI� 6DPRD�� 3DSDOL¶L
7RPP\�6FDQODQ�
���(FRQRPLF�SHUIRUPDQFH
³«7KH� 6DPRDQ� HFRQRP\� DFKLHYHG� UHODWLYHO\� VWURQJ� HFRQRPLF� JURZWK� RI
DURXQG����SHU�DQQXP��LQ�UHDO�WHUPV��RYHU�WKH�ODVW�ILYH�\HDUV���$QG��IRU�WKH
ILUVW�QLQH�PRQWKV�WR�HQG�6HSWHPEHU�������RXU�*URVV�'RPHVWLF�3URGXFW�URVH
E\�MXVW�RYHU����SHUFHQW���$W�WKH�VDPH�WLPH�WKDW�WKH�HFRQRP\�ZDV�JURZLQJ
VWHDGLO\��RXU�LQIODWLRQ�UDWH�GHFOLQHG�IURP�����SHUFHQW�LQ������WR�����SHUFHQW
LQ��������0RUHRYHU��RXU�IRUHLJQ�H[FKDQJH�UHVHUYHV�KDYH�EHHQ�PDLQWDLQHG�DW
OHYHOV� VXIILFLHQW� WR� SD\� IRU� PRUH� WKDQ� IRXU� PRQWKV� RI� LPSRUWV««/LNH� DOO
RWKHU� VPDOO� LVODQG� FRXQWULHV�� 6DPRD� KDV� EHHQ� LQGLUHFWO\� DIIHFWHG� E\� WKH
JOREDO�UHFHVVLRQ�ODVW�\HDU�DQG�WKH�HYHQWV�RI����6HSWHPEHU��������7KH�PRVW
QRWDEOH�DGYHUVH�LPSDFWV�ZHUH�RQ�WRXULVP�DQG�H[SRUWV���,Q�WKH�ODVW�TXDUWHU
RI�������RXU�H[SRUWV�ZHUH�PXFK� ORZHU� WKDQ� WKH�SUHYLRXV�TXDUWHU�� �$W� WKH
VDPH�WLPH��WKH�QXPEHU�RI�YLVLWRUV�WKDW�DUULYHG�LQWR�6DPRD�LQ�WKH�ODVW�WKUHH
PRQWKV� RI� ODVW� \HDU� ZDV� DOVR� ORZHU�� � )RU� H[SRUWV�� WKH� VORZGRZQ� LQ� WKH
GHPDQG�IRU�RXU�PDMRU�H[SRUW�LWHPV��VXFK�DV�ILVK�DQG�JDUPHQWV��DV�ZHOO�DV
WKH� GLVUXSWLRQ� WR� IOLJKW� VFKHGXOHV� WR� WKH� PDLQ� H[SRUW� PDUNHWV�� ZHUH� WKH
SULQFLSDO��QHJDWLYH��FRQWULEXWLQJ�IDFWRUV���,Q�DGGLWLRQ��WKH�(XURSHDQ�EDQ�RQ
NDYD� ODVW� 1RYHPEHU� UHVXOWHG� LQ� D� ORVV� RI� UHYHQXH� WR� RXU� H[SRUWHUV� ZKR
DOUHDG\� KDG� VKLSPHQWV� HQ� URXWH� WR� WKH� LPSRUWHUV�� � ,Q� WKH� ODVW� WZR� ILUVW
PRQWKV�RI� WKLV�\HDU�� WRXULVW�DUULYDOV�ZHUH�VWLOO�GRZQ�VLPLODUO\�ZLWK� UHFHLSWV
IURP�H[SRUWV�
5HPLWWDQFHV��RQ�WKH�RWKHU�KDQG��KDYH�FRQWLQXHG�WR�JURZ��DVVLVWHG�PDLQO\�E\
WKH� SRVLWLYH� HFRQRPLF� SHUIRUPDQFHV� RI� 1HZ� =HDODQG� DQG� $XVWUDOLD�� � ,Q
������WKH�WRWDO�LQZDUG�UHPLWWDQFHV�DPRXQWHG�WR������PLOOLRQ��DQ�LQFUHDVH�RI
DERXW� �� SHUFHQW� RYHU� WKH� SUHYLRXV� \HDU�� � 7KLV� OHYHO� RI� UHPLWWDQFHV� LV
HTXLYDOHQW�WR�RQH�WKLUG�RI�WKH�WRWDO�YDOXH�RI�RXU�LPSRUWV�
���5HFHQW�SROLF\�DQG�OHJLVODWLYH�FKDQJHV
�����VDZ�WKH� LQWURGXFWLRQ�RI�D�QXPEHU�RI�FKDQJHV�WR� WKH� IRUPXODWLRQ�DQG
FRQGXFW� RI�PRQH\� SROLF\�� �:KHUHDV� FRPPHUFLDO� EDQNV¶� LQWHUHVW� UDWHV� DQG
FUHGLW�JURZWK�ZHUH�GLUHFWO\�FRQWUROOHG�E\�WKH�&HQWUDO�%DQN�LQ�WKH�\HDUV�SULRU�
WKHVH�FRQWUROV�ZHUH�OLIWHG�LQ�-DQXDU\��������6LQFH�WKHQ��WKH�EDQNV�DUH�IUHH
WR� OHQG� DV� PXFK� DV� WKH\� ZDQW� DQG� FKDUJH� PRUH� PDUNHW� UHODWHG� LQWHUHVW
UDWHV���([FKDQJH�FRQWUROV�ZHUH�JUDGXDOO\�DEROLVKHG�DQG�RXU�FXUUHQF\�LV�QRZ
IUHHO\�FRQYHUWLEOH�RIIVKRUH���0RQH\�FKDQJHUV�KDYH�EHHQ�OLFHQFHG�WR�IDFLOLWDWH
WKH�H[FKDQJH�RI� IRUHLJQ�FXUUHQFLHV� IRU�7DOD�DW�PRUH�FRPSHWLWLYH�UDWHV�� � ,Q
DGGLWLRQ�� WKH� RQH� SHUFHQW� IRUHLJQ� H[FKDQJH� OHY\� WKDW� ZDV� LQ� SODFH� ZDV
DEROLVKHG�
,Q�RUGHU�WR�LQIOXHQFH�WKH�PRQH\�VXSSO\��VR�DV�WR�SURPRWH�SULFH�VWDELOLW\��WKH
&HQWUDO� %DQN� XVHV� �DV� LWV� PDLQ� LQVWUXPHQW�� WKH� LVVXH� RI� FHQWUDO� EDQN
VHFXULWLHV�� � 7KLV� LV� VLPLODU� WR� WKH� XVH� RI� *RYHUQPHQW� VHFXULWLHV� E\� WKH
5HVHUYH�%DQN� LQ�1HZ�=HDODQG�� � 7R� GDWH� WKH� EX\LQJ� DQG� VHOOLQJ� RI� FHQWUDO
EDQN�VHFXULWLHV�KDYH�EHHQ�HIIHFWLYH�RXU�REMHFWLYHV�
7R� HQKDQFH� WKH� VWDELOLW\� RI� RXU� ILQDQFLDO� V\VWHP�� RXU� )LQDQFLDO� ,QVWLWXWLRQV
$FW� ZDV� DPHQGHG� UHFHQWO\� WR� DOORZ� WKH� &HQWUDO� %DQN� WR� KDYH� SUXGHQWLDO
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RYHUVLJKW�RYHU�WKH�QRQ�EDQN�ILQDQFLDO�LQVWLWXWLRQV���7KHVH�LQVWLWXWLRQV�LQFOXGH
RXU� 1DWLRQDO� 3URYLGHQW� )XQG�� WKH� 'HYHORSPHQW� %DQN� RI� 6DPRD� DQG� WKH
,QVXUDQFH�&RPSDQLHV«��
���7KH�IXWXUH
$V� WKH�*RYHUQPHQW� FRQWLQXHV�ZLWK� LWV� UHIRUP� DJHQGD�� DQG� WKXV� DFKLHYLQJ
UHVSRQVLEOH�EXGJHW�RXWFRPHV��PRQHWDU\�SROLF\�ZLOO�UHPDLQ�DFFRPPRGDWLYH�
7KLV�ZLOO�DOORZ�WKH�SULYDWH�VHFWRU�PRUH�URRP�WR�JURZ�DQG�WKHUHE\�DVVLVW� LQ
SURGXFLQJ� IXUWKHU�SRVLWLYH� UHVXOWV� IRU� WKH�6DPRDQ�HFRQRP\�� �7KH� WRXULVP�
H[SRUW�DQG�WKH�PDQXIDFWXULQJ�VHFWRUV�ZLOO�FRQWLQXH�WR�UHFHLYH�WKH�DWWHQWLRQ
WKH\�GHVHUYH���$W�WKH�VDPH�WLPH��FDUH�ZLOO�EH�WDNHQ�WR�HQVXUH�WKDW�LPSRUWV
DQG�LPSRUW�SD\PHQWV�GR�QRW�EHFRPH�H[FHVVLYH�DQG�WKXV�H[HUWLQJ�WRR�PXFK
SUHVVXUH�RQ�RXU�IRUHLJQ�H[FKDQJH�UHVHUYHV��DV�ZHOO�DV�RQ�GRPHVWLF�SULFHV�
���&KDOOHQJHV�DKHDG
7KH�URDG�WR�UHFRYHU\�KDV�QRW�EHHQ�HDV\���6DPRD�KDV�FRPH�WKURXJK�VHYHUDO
GLIILFXOW� \HDUV� �HVSHFLDOO\� WKH� GHYDVWDWLRQ� FDXVHG� E\� WKH� F\FORQHV� RI� WKH
HDUO\���V��DQG�WKH�DGYHUVH�HIIHFWV�RI�WKH�WDUR�OHDI�EOLJKW�DQG�WKH�$VLDQ�FULVLV
LQ� WKH� PLG� µ��V�� E\� DFFHSWLQJ� VRPH� SDLQIXO� VDFULILFH�� � $OWKRXJK� ZH� KDG
H[SHULHQFHG� UHODWLYHO\�VORZHU�JURZWK�DV�D� UHVXOW�RI� WKHVH�HYHQWV��ZH�KDYH
QRW�KDG�D�GHHS�VOXPS�DV�H[SHULHQFHG�LQ�VRPH�PDMRU�ZRUOG�HFRQRPLHV���7KLV
LV� JRRG�QHZV�� � %XW��PRUH� LPSRUWDQWO\�� WKH� FKDOOHQJH� LV� IRU� XV� WR� FDVW� RXU
PLQGV�SDVW�WKH�VKRUW�WHUP�DQG�IRFXV�RQ�WKH�TXHVWLRQ�RQ�WKH�TXHVWLRQ�RI�KRZ
WR�VXVWDLQ� WKLV�VWDEOH�JURZWK��HVSHFLDOO\�JLYHQ�RXU�YXOQHUDELOLW\� WR�H[WHUQDO
VKRFNV�
)RUWXQDWHO\�� RQH� FDQ� VD\� WKDW� WKH� 6DPRDQ� HFRQRP\¶V� FDSDFLW\� WR� KDQGOH
VKRFNV� KDV� LPSURYHG�� D� IDFWRU� GXH� WR� D� ODUJH� GHJUHH� WR� WKH� H[WHQVLYH
UHIRUPV� EHLQJ� FDUULHG� RXW� E\� WKH� *RYHUQPHQW�� � $OVR�� WKH� *RYHUQPHQW¶V
RQJRLQJ�FRPPLWPHQW�LQ�LPSOHPHQWLQJ�WKLV�SURJUDP�RI�HFRQRPLF�DQG�SXEOLF
VHFWRU� UHIRUPV�� KDV� FRQWULEXWHG� LQ�PDLQWDLQLQJ� FRQILGHQFH� DQG� VWDELOLW\� LQ
WKH�HFRQRP\«´


